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The Economic Crisis — 
An Audio Update

On March 11, 2009, we hosted a
conference call with Chris Kresic, Senior
Vice-President, Investments, Mackenzie

Financial. His topic was An Economic and
Financial Update.  

If you would like to listen, you can access
an audio version on our website at

www.eccgroup.ca and select the 
Resources heading.  
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Vicki Lungu, CFP

In one of the most anticipated budgets for some time, the
federal government presented a broad package of provisions
intended to stimulate the economy through increased
spending on infrastructure and targeted programs. 

The budget provides for measures to restore confidence,
encourage lending and improve access to financing, including
tax relief to stimulate consumer spending by lowering the tax
brackets for low- to middle-income Canadians.

PERSONAL TAX MEASURES

Increased Personal Tax Brackets

15% on the first $40,726 (federal tax saving of $132)

22% between $40,726 and $81,452 (federal tax saving
of $76)

26% between $81,452 and $126,264 (no tax saving)

29% over $126,264 (no tax saving)

These tax brackets will be indexed to account for inflation
in 2010 and subsequent years.

Basic Personal Amount

The basic personal amount, the spouse or common-law
partner amount and the eligible dependant amount will be
increased to $10,320 (from $10,100) for the 2009 taxation
year, and indexed to inflation for subsequent years. This
will result in a federal tax savings of $33 in 2009 for each
applicable credit.

Age Credit

For Canadians 65 or older, the age credit increases from
$5,408 to $6,408 and is indexed thereafter. This increase
will provide up to $150 of additional federal tax savings,
depending upon the individual’s taxable income for the
year. The income level at which this credit is fully phased
out will increase from $68,365 to $75,032.

Child Tax Benefit/National Child Benefit Supplement

Income levels on which income-testing of the base benefit
under the child tax benefit and the national child benefit
supplement are based will be increased. Specifically, for
2009 the income level at which the phase-out of the child
tax benefit begins will increase to $40,726 and the income
level at which the phase-out of the national child benefit
begins will increase by $1,894, so that it is completely
phased out at $40,726 for the majority of families. 

FEDERAL BUDGET 2009 - HIGHLIGHTS

Working Income Tax Benefit (WITB)

This benefit provides incentives for lower-income
Canadians to enter or remain in the workforce by providing
a refundable tax credit of up to 20% for each dollar earned
in excess of $3,000, to a maximum  credit of $510 for
single individuals and $2,019 for couples and single
parents.The 2009 budget enhances the tax relief provided
by the WITB by an additional $580 million for the 2009
and subsequent years.

Home Renovation Tax Credit

The budget proposes a 15% non-refundable tax credit, in
excess of $1,000 but not more than $10,000, to individuals
for eligible expenditures on eligible dwellings. This will result
in a maximum federal credit of $1,350 ($9,000 x 15%).

Work must be performed or goods acquired between Jan.
28, 2009 and Jan. 31, 2010. However, the credit will not
be available for expenditures made following an agreement
entered into prior to Jan. 28, 2009. The credit will apply
only to the 2009 taxation year. There are specific
limitations related to the type of expenditure and use of the
residence (personal, business, rental). For more
information, please consult your accountant.

Home Buyers’ Plan

The maximum eligible withdrawal permitted from an
RRSP for purchase of a home has been increased from
$20,000 to $25,000 after Jan. 27,2009.

First Time Home Buyer’s Tax credit

The Budget proposes a new non-refundable tax credit for first-
time home-buyers who acquire a qualifying home after Jan.
27, 2009. The tax credit is 15% of $5,000 (or $750 for 2009)
and is claimable in the year in which the home is acquired.

RSP/RRIF Losses After Death

In the absence of a spousal or dependant rollover, the fair
market value of investments held in an RRSP or Registered
Retirement Income Fund (RRIF) at the time of an
annuitant’s death is included in the income of the deceased
for the year of death.

The budget allows a deduction for a decrease in value of the
investments held in an RRSP or RRIF subsequent to the
annuitant’s death and upon the final distribution of the
property. This deduction would be carried back and

continued on page 3
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deducted against the year-of-death RRSP/RRIF income
inclusion. This measure will apply where the final
distribution from the RRSP or RRIF occurs after 2008.

Some Business Measures

Small Business Limit Increase

Effective Jan. 1, 2009, the Small Business Limit is subject
to the reduced federal tax rate of 11%, increased from
$400,000 to $500,000 pro-rated for non-calendar years. 

continued from page 2
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Temporary 100% Accelerated Capital Cost Allowance

To encourage investment by businesses in computer
systems, the budget provides a temporary 100% tax
depreciation rate for eligible computers and software
acquired after Jan. 27, 2009 and before Feb. 1, 2011, with
a full write-off in the year of acquisition.

Budget Quick Facts

• Canada’s first budget, tabled on Dec. 7, 1867, had $7.4 million in revenues and $5.3 million in expenditures.

• Since 1867, there have been 143 budgets, as well as 22 mini-budgets, interim budgets, economic updates, and
financial statements.

• A 1% drop in the GST lowers revenues by $5.5 billion a year.

Source: Deptartment of Finance

• About $1 in every $7 Ottawa spends pays for public debt charges. In 2006-07, that worked out to $33.9 billion,
or about $1,000 for every man, women and child in the country.

Source: Public Accounts

YOUR TAXES: A CHECKLIST

It is tax time again and most people value a reminder of prep tips for the season.  Here are a few:

Returns must be filed on or before April 30, 2009. (If you file after April 30, some benefit payments, (such Old Age
Supplement or the Child Tax Benefit) could be delayed. If you do not file on time, the late filing penalty is 5% of the
balance owing and an additional 1% of the balance owing for each month your return is late (to a maximum of 12
months). If you have been charged in the past, the penalty may be higher.

Reminders

• Ensure that you have included all information slips or receipts received from employers, financial institutions,
charitable and other organizations.

• Ensure you take advantage of all income-splitting opportunities.

• Review any expenses you have incurred that may be tax deductible: RRSP and Labour Sponsored Funds
contributions, union or professional dues, childcare expenses, child fitness receipts, business investment losses,
moving expenses, support payments, carrying charges and interest and employment expenses. Some legal
expenses as well as some stock option deductions may be eligible.

• Review any realized capital losses. They can be carried back three years or forward indefinitely.

• Review non-refundable tax credits (medical expenses, tuition fees, donations).

• Review provincial tax credits, including property tax, political contributions, self-employment credits.

• File a tax return for your minor children if they have any income. Even if your child does not have to pay
taxes, filing a tax return will create RRSP contribution room that is carried forward indefinitely.

Having your tax return done professionally can often save you time and considerable money.
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